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Market Overview

Currencies Close Previous Close % Change

Dollar Index 105.90 105.87 0.03%
Euro/USD 1.074 1.071 0.25%
GBP/USD 1.265 1.265 0.04%
USD/YEN 161.46 160.88 0.36%
USD/INR 83.45 83.39 0.07%

Source : Bloomberg

Global Indices Close Previous Close % Change
DJIA 39,169.52 39,118.86 0.13%
FTSE 100 8,166.76 8,164.12 0.03%
Nikkei 39,631.06 39,583.08 0.12%
Nifty 50 24,141.95 24,010.60 0.55%
Shanghai 2,994.73 2,967.40 0.92%

Source : Bloomberg
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COMMODITY INSIGHT

Gold continues to trade in a tight range as traders keenly await upcoming US economic data that may drop
hints on the timing of Fed Pivot

ECB President Christine Lagarde signaled that there is not sufficient evidence that inflation threats have
passed, feeding expectations that officials will take a break from cutting interest rates this month
(Bloomberg)

WTI crude extends gains and trades near the highest levels since April buoyed by escalating geopolitical
tensions between Israel and Lebanon coupled with fears of an early start to the Atlantic Hurricane Season

The Organization of Petroleum Exporting Countries produced an average of 26.98 million barrels a day in
June, or 80,000 a day less than during the previous month, according to a Bloomberg survey

LME base metals mostly trade marginally higher as mixed PMI figures from China counters softer dollar

Today, Eurozone CPI, US jolts job openings, speech by Fed Chair Jerome Powell and ECB President Christine
Lagarde will be in focus

Data and Events due today (Source: Forex factory)

Previous

Forecast Importance

Core CPI Flash Estimate y/y 2.80% 2.90%
CPI Flash Estimate y/y 2.50% 2.60%
Unemployment Rate 6.40% 6.40%

ECB President Lagarde Speaks

Fed Chair Powell Speaks High

JOLTS Job Openings 7.86M 8.06M -

KS Commodity Insight

Please see Disclosure/Disclaimer at the end of the report



COMMODITY INSIGHT

Gold — COMEX Gold futures closed marginally higher at the start of the week, as data
released yesterday showed that the US ISM manufacturing PMI shrank for the third
consecutive month in June, and a measure of prices paid by factories for inputs declined
to a six-month low, indicating that inflation might keep easing. In Europe, ECB President
Christine Lagarde stated that the central bank needs more time to confirm inflation is
moving towards 2%, and that rate cuts are not urgent. Meanwhile, Federal Reserve Bank
of New York President John Williams said he is confident the US central bank will achieve
its goal of bringing inflation down to 2%. For the week, US ISM PMls, Jobs data, FOMC
meeting minutes and comments from Fed chair Jerome Powell will be in spotlight.
According to Bloomberg forecasts, the US unemployment rate is expected to remain
steady, while NFP seen at 190k (vs 272k in May). The Minutes will shed light on why
committee members lowered their expectations for 2024 rate cuts, even as they left
their growth and unemployment forecasts unchanged. Swaps are now pricing in around
45 bps rate cuts for the year, with the first cut starting in November. Any signs of
weakness in Jobs market might boost rate cut bets and aid gold prices.

Silver - COMEX Silver prices extended gains for the third consecutive day on Monday,
tracking a recovery in bullions and base metals. Weak US ISM manufacturing activity
also aided prices. Mixed data during the weekend showed official PMI figures remained
in contraction for the second straight month, while the private survey showed China’s
factory growth in June reached its highest level in over three years. Now the focus will
turn to US jobs data this week.

Royce Vargheese Josep
Royce.joseph@kotak.com; 022 6621 6230

COMEX as on 1-Jul-24

Gold (US dollar per troy ounce)

Contract High Low Close Change
Aug 2348.8 2328.2 2338.9 -0.7
Oct 2371.0 2350.9 2361.9 -0.6
Silver (US dollar per troy ounce)
Jul 29.44 29.00 29.30 0.06
Sep 29.79 29.25 29.61 0.05

MCX as on 1-Jul-24

Gold (Rupees per 10 grams)

Aug 71875 71375 71654 72

Oct 72220 71725 71969 70
Silver (Rupees per kilogram)

Jul 87848 86709 87522 355

Sep 90226 89035 89750 210
MCX Bullion Index (points)

Jun 18330 18256 18256 0

Source: MCX; Bloomberg

Volume and Ol Analysis (MCX)

Ol (lots) Change (%)

Gold Vol (lots) Change (%)
Aug 5204 7.4 Aug 14067
Oct 519 -8.3 Oct 3963
Silver
Jul 4283 -66.9 Jul 2530
Sep 13609 -19.8 Sep 23710

Source: MCX; Bloomberg

MCX Spread Matrix (Regular 1 KG)

% Change
-0.03%
-0.03%
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Gold Aug Oct Dec Feb
90 Oct -323 -585
88 Dec -262
:2 Feb 0
82 Source: MCX; KS Commodity Research
80
;2 Silver Jul Sep Sep Dec
74 Jul (0} -2228 -2228 -4870
72 Sep 0 -2642
70 Sep -2642
29-Apr-24 7-May-24 15—May—2.4 23-May-24 31-May-24 8-Jun-24 16-Jun-24 24-Jun-24 Dec 0
Source: Bloomberg; KS Commodity Research
Source: MCX; KS Commodity Research
KS Commodity Insight Please see Disclosure/Disclaimer at the end of the report 2



July 1, 2024
Commodity  Contract High Low Close Change % Change
Aluminium Jun 228.95 226.30 228.35 0.00 0.00%
Copper Jun 864.55 853.40 854.90 0.00 0.00%
Lead Jun 197.00 196.00 196.90 0.00 0.00%
Nickel Jun 1450.30 145030  1450.30 0.00 0.00%
Zinc Jun 286.00 272.90 275.65 0.00 0.00%

Source - Bloomberg

LME (USD/tonne)

Commodity  Contract High Low Close Change % Change
Aluminium 3 Month 2547.5 2509.9 25155 -9.00 -0.36%
Copper 3 Month 9690.5 9530.0 9630.0 31.00 0.32%
Lead 3 Month 2236.0 2212.0 22185 -5.50 -0.25%
Nickel 3 Month  17480.0 17180.0 17357.0 66.00 0.38%
Zinc 3 Month 2977.0 2905.0 29285 -9.00 -0.31%

Source - Bloomberg

LME Inventories

Kaynat Chainwala

kaynat.chainwala@kotak.com; 022 6621 6232
Metals — LME base metals closed mixed on Monday as mixed PMI figures underscored
lingering concerns on the Chinese demand outlook.

LME Copper jumped to $9690/tonne as owing to jump in cancelled warrants or stocks
earmarked for delivery. Withdrawals from LME warehouses in Gwangyang, South Korea
jumped and stockpiles in China have started to fall at the same time, making markets
hopeful of demand uptick. However, sharp upside was capped as data from top consumer
China continues to highlight an uneven economic recovery and dent demand prospects.
Caixin manufacturing PMI climbed to 51.8 last month, the strongest reading since May
2021 while official manufacturing PMI came in at 49.5 in June 2024, unchanged from May
and Non-Manufacturing PMI dropped to 50.5 in June, down from 51.1 in May. Aluminium
and Zinc slipped 0.4% as slowdown in China’s residential real estate sector deepened
further in June despite sweeping measures in some of the biggest cities. According to
preliminary data from China Real Estate Information Corp, value of new-home sales from
the 100 biggest real estate companies dropped 17% from a year earlier to 439 billion yuan
(560 billion), compared with a 34% decline in May.

Today, LME base metals trade higher as mixed PMI figures from China counters softer

Opening  Closing Net On Total Cancel c/wW

Commodity  Stocks  Stocks  Change Warrnats  Warrants (C/W) Ratio* dollar. Also, sharp downside may be capped as traders keenly await upcoming US labor

Aluminium 1026925 1021350  -5575 466500 554850 54.33% data for fresh hints on the timing of Fed Pivot.
Copper 180125 180050 -75 163025 17025 9.46%
Lead 224375 224200 -175 194150 30050 13.40% BASE METALS STOCK CHANGE
Nickel 95034 95436 402 90498 4938 5.17% 25000 15000
Zinc 262075 261850 -225 216650 45200 17.26%

20000 10000
Source - Bloomberg *C/W- Cancelled Warrants

15000 5000

LME Cash to 3 month spread (USD/tonne) 10000 .

Commodity Close Change 5000 0
Aluminium -43.76 -36.68 -7.08 0 -5000
Copper -147.23 -143.02 -4.21
Lead -45.65 -47.26 1.61 -5000 ~10000
Nickel -261.01 -250.76 -10.25 -10000 -15000
Zinc -59.17 -58.96 -0.21 30-Apr-24  8-May-24 16-May-24 24-May-24 1-Jun-24 9-Jun-24 17-Jun-24 25-Jun-24
Source - Bloomberg s COPPEr e AlUMINiUM e Zin Nickel === lead

Source: Bloomberg; KS Commodity Research
KS Commodity Insight Please see Disclosure/Disclaimer at the end of the report 3



COMMODITY INSIGHT

Crude Oil - WTI Crude oil futures rose more than 2% at the start of the week, amid
heightened geo-political tensions and markets braced for the Atlantic hurricane season.
Hurricane Beryl made landfall on Carriacou Island in the Caribbean as a category 4 storm,
raising concern that such a severe system this early in the year may portend a serious
hurricane season, which is still months away from its typical peak (Bloomberg).
Meanwhile, OPEC’s crude production remained steady for a third month, while some key
members continued to pump above agreed limits. The cartel pumped an average of 26.98
mbpd in June, or 80,000 bpd less than May. The survey showed that Irag and the UAE have
yet to fully implement cutbacks agreed in tandem with other leading members at the start
of this year. Oil prices might remain buoyed on supply concerns in the event of an
escalation in the war.

Natural Gas - NYMEX Henry Hub gas prices plunged almost 5% on Monday, as weather
forecasts shifted cooler for the central part of the country. Meanwhile, gas storages
remain significantly above the five-year average, inciting fears of a continued oversupplied
market, while production also remains strong. Stockpiles are now at 3.097 tcf, 314bcf
(11.3%) higher than last year at this time and 528 bcf (20.6%) above the five-year average
of 2.569 tcf. Higher prices in recent weeks encouraged producers like EQT and Chesapeake
Energy to resume drilling. European natural gas erased earlier gains, with the region amply
supplied even as some areas brace for hotter weather. According to Maxar, forecasts are
trending cooler in the central part of the US, while summer heat continues for much of the
rest of the country, particularly the West, 6-10 July.

CRUDE OIL

Contract
Jul

Sep
Oct

Aug
Sep

Aug
Sep

ICE Brent- NYMEX WTI
NYMEX 3-2-1 Crack Spread

High
6958
6889

83.64
82.58

86.88
85.98

261.88
263.11

258.01
254

Royce Vargheese Joseph
Royce.joseph@kotak.com; 022 6621 6230

Low Close Change % Change
6817 6950 145 2.1
6767 6881 133 2.0
81.38 83.38 1.84 2.3
80.49 82.32 1.68 2.1
84.85 86.6 1.60 1.9
84.06 85.72 1.53 1.8
253.98 261.47 8.16 3.2
255.54 262.58 7.69 3.0
250.9 257.83 7.68 3.1
247.67 253.8 6.70 2.7

4.28 4.36 -0.08

25.42 23.97 1.45

Source: MCX;Bloomberg

NATURAL GAS

BRENT-WTI SPREAD Contract High Low Close Change % Change
Jul 216.4 208.5 209.5 -8.30 -3.8
65 Aug 216.7  210.2 211.1 -7.00 -3.2
6
Aug 2.602 2.471 2.478 -0.12 -4.7
5.5 Sep 2.599 2.474 2.492 -0.11 4.1
5
WTI-Natgas Ratio 33.65 31.35 2.30
45 MCX WTI-Natgas Ratio 33.17 31.24 1.93
Source: MCX;Bloomberg
4
29-Apr-24 7-May-24 15-May-24 23-May-24 31-May-24 8-Jun-24 16-Jun-24 24-Jun-24
Source: Bloomberg; KS Commodity Research it the end of the report 4



COMMODITY INSIGHT
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MCX GOLD (AUG) Trading range: 71350-72050

MCX CRUDEOIL (JUL) Trading range: 6900-7050

ksec2021 published on Tr
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MCX ZINC (JUL) Trading range: 264.75-272.60

ksec2021 published on TradingView.com, Jul 02, 2024 09:06 UTC+5:30
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Resistances

. Breakout | Breakout | Breakdown | Breakdown
Commodity

= MCX BULLDEX Jul 18226 18276 18345 18399 18472 18522 18595 18473 18529 18337 18282
Spot Gold 2299.2 2308.9 2319.2 2328.9 2339.1 2348.8 2359.1 2342.9 2352.0 2321.0 2311.9
MCX Gold Aug FOB20 71128 71380 71628 71880 72128 72380 71929 72156 71379 71152

Pl MICX Gold Oct 71131 71453 71676 71948 72171 72443 72666 72241 72466 71697 71472
g MCX Geld Mini Jul 70347 70804 71046 71303 71545 71802 72044 71603 71830 71055 70828
- P CX Gold Mini Aug 70931 71171 71409 71643 T1887 72127 72365 71931 72148 71405 71188
2 Spot Silver 28.50 28.75 29.05 29.25 29.55 29.80 30.10 29.75 30.00 29.15 28.90
§ MCX Silver Jul 85543 86126 826682 87265 87821 22404 88960 88148 88672 26896 86372
MCX Silver Sep 87815 88425 832006 89616 20157 90807 91388 20405 20951 89095 88549
MCX Silver Mini Aug 87971 88513 89128 239670 90285 0827 91442 30419 90949 89147 88617
MCX Silver Mini Nov 20593 91167 21688 92262 92783 93357 93878 93072 93574 918638 91366
LME Copper 9358 2444 9518 So04 9679 9765 9839 9718 9792 9542 2468
MCX Copper Jul 822.7 829.2 836.0 842.5 245.3 855.8 262.6 853.1 859.2 238.5 832.3
MCX Copper Aug 827.2 833.0 839.2 844.9 851.1 856.9 863.1 855.1 860.6 841.9 836.4
g LME Zinc 2823 2864 2895 2536 2967 3008 3039 2568 3001 2889 2856
g MCX Zinc Jul 257.8 260.7 262.7 265.6 267.7 270.5 2726 268.1 2704 262.7 260.4
- VICK Zinc Aug 257.5 259.9 261.8 264.2 266.0 268.4 270.3 266.4 268.3 261.7 259.7
= LVIE Lead 2181 2197 2205 2221 2229 2245 2253 2232 2243 2205 2194
E MCH Lead Jul 187.8 188.5 185.4 190.1 191.0 191.7 152.6 190.4 191.1 138.6 187.9
N MCX Lead Aug 129.9 190.1 130.1 190.2 190.3 190.5 130.6 190.4 150.5 190.2 190.1
B | ME Mickel 1le824 17002 17124 17302 17424 17602 17724 17522 17660 17152 17054
LME Alurninium 2456 2483 2494 2521 2532 2558 2569 2536 2553 2495 2478
MCH Alurminium Jul 226.3 228.2 225.1 231.0 231.8 233.7 234.6 232.0 233.2 229.0 227.7
MCX Aluminium Aug 227.2 228.7 229.7 231.1 232.1 233.6 234.6 232.9 234.0 230.2 229.1
NYMEX Crude Qil 79.05 80.20 81.30 82.45 83.55 284.70 85.80 84.60 85.70 82.15 81.05
MCX Crude Oil Jul 6681 6749 6322 68390 6963 7031 7104 7028 7094 6872 6806
MCX Crude Qil Aug Ged7 e707 6769 6829 6891 6951 F013 6248 F005 65814 6757
MNYMEX Matural Gas 235 2.40 2.45 255 2.60 2.65 2.70 2.35 2.60 2.40 2.35
MCX Natural Gas Jul 200,90 204.70 208.80 212.60 216,70 220.50 224.60 213.80 217.40 205,20 201.60
MCX MNatural Gas Aug 203.70 207.00 210.20 213.50 216.70 220.00 223.20 214,70 217.60 207.50 204.60

Source - Bloomberg; KS Commodity Research

Pivot: If the Price opens above the pivot, the day trend might be positive and if the price opens below pivot the day trend might be negative.

Supports/Resistances: During the normal course of trading,supports/resistances are important levels which may be used by traders to book profits if they have any buy/sell
position.

Breakout/Breakdown: Breakout and Breakdown levels are the extreme levels above which the direction might change.The direction changes to bullish above the mentioned
breakout and bearish if the price moves below the breakdown.

Breakout/ Breakdown Target: It is the price which might be achieved if it trades above or below the breakout or breakdown respectively.

*Note: Pivot,Suppport/Resistances, Breakout , Breakdown are generated as per statistical formulas.So these levels might differ from the levels given by the
technical analyst as the analyst use technical charts for givng trading levels.

KS Commodity Insight Please see Disclosure/Disclaimer at the end of the report 6



OPTIONS MONITOR AS ON 1-Jul-24 MCX SPREAD MONITOR

Gold Silver Crude Oil Natural gas Copper Zinc Nickel Commodity Current Previous Trend
Put Vol (lots) 3353 1585 697802 183505 66 14 0 ) )
call OI (lots) 5882 3411 38800 77021 380 7 0 ilvegehlaN(Eske) -2228 2373 Narrowing
Put Ol (lots) 4607 2654 97898 30702 172 22 0 Copper 1IM-2M (Rs/kg) 9.15 14.40  Narrowing
Put Call Ratio (Vol) 0.47 0.71 1.00 0.76 0.29 14.00 - Aluminiun 1M-2M (Rs/kg) -2.10 -2.05 Widening
Put Call Ratio(Ol) 0.78 0.78 2.52 0.40 0.45 3.14 - Lead 1M-2M (Rs/kg) 7.40 7.30 Widening
Turnover Call (crores) 5245.7 635.6 49524.2 7132.9 50.3 0.1 0.0 Nickel 1M-2M (Rs/kg) -14.00 0.00 Widening
Turnover Put (crores) 2376.3 419.7 48038.8 4857.1 14.2 1.9 0.0 . .
Max Call Vol (lots) 2758 529 170170 44526 67 1 0 Zinc 1M-2M (Rs/kg) 10.25 1030 Narrowing
Max Call Vol Strike 72000 95000 6800 220 850 280 - Crude 1M-2M (Rs/bbl) 69.00 57.00 Widening
Max Put Vol (lots) 1101 382 193700 35076 36 6 0 Natural gas 1IM-2M (Rs/mmBtu) -1.60 -0.30 Widening
Max Put Vol Strike 70000 85000 6800 210 840 260 = Aluminium-Lead (Rs/kg) 31.45 31.45
Max Call Ol (lots) 1165 844 8615 11099 123 3 0 Zinc- Aluminium (Rs/kg) 47.30 47.30
Max Call Ol Strike 72000 95000 6800 230 850 270 - i
Max Put Ol (lots) 1032 667 21059 4596 73 2 0 Zinc-Lead (Rs/kg) 78757875
Max Put Ol Strike 71000 90000 6800 210 850 262.5 = Gold Silver Ratio 0.82 0.82 Narrowing
Souce: MCX; KS Commodity Research; Vol stands for Volume; Ol stands for Open Interest Crude/NG Ratio 33.17 31.24 Widening

Source: Bloomberg; KS Commodity Research

KS Commodity Insight Please see Disclosure/Disclaimer at the end of the report 7



RATING SCALE FOR DAILY REPORT

BUY - We expect the commodity to deliver 1% or more returns
SELL - We expect the commodity to deliver (-1%) or more returns
SIDEWAYS - We expect the commodity to trade in the range of (+/-)1%

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any

FUNDAMENTAL RESEARCH TEAM

Anindya Banerjee Kaynat Chainwala Royce Vargheese Joseph Riteshkumar Sahu

Head of Research Base Metals Bullion & Energy Agri Sector

anindya.banerjee@kotak.com kaynat.chainwala@kotak.com royce.joseph@kotak.com riteshkumar.sahu@kotak.com
+91 22 6621 6232 +91 22 6621 6230 +91 22 6621 6233

TECHNICAL RESEARCH TEAM

Abhijit Chavan lan Gonsalves Devanshi Mehta Yadnesh Shendge
chavan.abhijit@kotak.com ian.gonsalves@kotak.com devanshi.mehta@kotak.com yadnesh.shendge@kotak.com
+91 22 6621 6217 +91 22 6621 6216

KS Commodity Insight Please see Disclosure/Disclaimer at the end of the report 8
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Exchange (NCDEX) and Multi Commodity Exchange(MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed
deposits, depository services and Portfolio Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance
Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as
a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have conducted
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Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. We offer our research services to clients as well as our prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may come are
required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation
of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any person
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or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of interest with respect to any
recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and does not consider risk appetite or
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is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, is or will
be, directly or indirectly related to specific recommendations or views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities covered by
the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following its publication.
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